
Louisville Gas and Electric Company 
220 West Main Street (40202) 
P 0 Box 320 10 
Louisville, Kentucky 40232 

Elizabeth 0' Donnell, Executive Director 
Public Service Coillinission of Kei~tuclty 
2 1 1 Sower Boulevard 
Post Office Box 6 15 
Fraillcfort, I<eiitucky 40602-06 15 

FEB 1 4  2006 

Dear Ms. O'Donnell: 

Pursuailt to the Cominissioi~'~ Order dated Jurie 30, 2004, ill Case No. 2003-00433, Louisville 
Gas arid Electric Coinpaiiy ("LG&Em) filed a11 experiillelital electric tariff P.S.C. No. 62 for tlze 
S~ilall Tirne of Day Service ("STOD"). That electric tariff provides for the calculation of a 
montl~ly charge per ISWH to recover prograillming costs associated with niodifyiilg the custo~nei- 
billing system, not to exceed $29,050 per year, plus any lost revenues associated wit11 STOD. 
Tliis montllly charge is to be applied to customers taltiilg service uilder the Large Coin~nercial 
Sei-vice ("L,C") for LG&E. 

Attached is Exhibit 1 wllicl~ presents the calculatioil of the factor to be applied duril-tg the period 
of March 2006 tlu-ough October 2006. Tlie eight moiitl~ application period is used to allow for 
the 1no1-1tlis reinaiiliilg in the secoiid program year. As noted in parallel filing for ICentuclcy 
Utilities Coillpany's first year factor by my letter dated October 22, 2004, a bala~iciizg adjustmeilt 
is being made for tlie differe~lce in the programming costs to be recovered in the first year arid 
the actual recovery for the first year. A similar balailcing adjustineilt will be made in the third 
year factor to reflect ally differences for the second year's recovery. Tliis balancing adjustine~lt 
is being niade such that LG&E neither overcllarges nor under collects the STOD prograin costs. 

Attached as Exllibit 2 is a calculatioil of the loss reveilue in suppoltof Exhibit 1. 

L,G&E will begin applying tlze recovery factor of $0.000220 per I<WH effective with tlie first 
billing cycle of the Marc11 2006. Please contact ille at (502) 627-3324 or Doll Harris at (502) 
627-202 1 if you liave any questioils about tliis infoimatio~z. 

u 
Robert Co~lroy 
Manager, Rates 

In Dccembc~ 2005, LG&E Enel gy LL C was I cnamed E ON U S LLC 

A SUBSIDIAW Or 

GSEZMERGY 



Exhibit 1 

Program Cost Recovery Factor Calculation 

I 
Program Cost Recovery (2nd Program Year) 

Lost Revenue (1st Program Year) (See Exhibit 2) 

Bnlnrtciiig A~ljustinent: 

Program Cost Recovery (1st Program Year) 

Less: Actual Recovery (1 st Prograrn Year) 

Total Balancing Adjustment 

Total Program Cost Recovery (2nd Program Year) [(1)+(2)+(3)] 

L,PKWH - Pro~ected Mar '06 thru Oct '06 I 
PCRF (dollars per KWH) [(4)/(5)] .I 



Louisville Gas Electric Company EXHIBIT 2 

Nov '04 Dec '04 Jan '05 Feb '05 Mar '05 Apr '05 May '05 Jun '05 Ju1'05 Aug '05 Sep '05 Oct '05 

Fuel Adjustment Clause 
Demand Side Management 
Env~ronmental Surcharge 
Merger Surcredit 
Eam~ng Shanng Mechan~sm 
Value Delivery Surcredit 

Billing Determ~nants 
Customers 
Demand-Secondary 
Demand-Primary 
Energy 

On-Peak 
Off-Peak 

Small Time-of-Day Rate 
Rate 

Customer 
Demand -Secondary 

Winter 
Summer 

- Pnmary 
Winter 
Summer 

Energy 
On-Peak 
Off-Peak 

Billing 
Customer 
Demand 
Energy 
Fuel Clause 
Demandaide Management 
Environmental Surcharge 
Merger Surcredit 
Eam~ng Shanng 
Value Delivery 

Total Regeneiated Billing 

Actual Billing 
Ratio of Actual to Regenerated 

Large Commercial Rate 
Rate 

Customer 
Demand -Secondary 

Winter 
Summer 

- Pnmary 
Winter 
Summer 

Energy 

Billing 
Customer 
Demand 
Energy 
Fuel Clause 
Demand-Side Management 
Env~ronmental Surcharge 
Merger Surcredit 
Eam~ng Shanng 
Value Delivery 

Total Regenerated Billing 
Adjusted for Ratio to Actual 

Lost Revenue by Month 
Lost Revenue Cumulative 


